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SUBJECT: COOPER-KOSAKA MEETING 

1 . SUMMARY. DURING FEB 21 MEETING WITH UNDER SECRETARY 
COOPER, KOSAKA WAS VISIBLY PLEASED TO HEAR AUTHORITATIVELY 
THAT 7 PERCENT GOJ GROWTH RATE TARGET FIGURE ORIGINATED 
WITH JAPANESE SIDE AND WAS NOT RESULT OF ANY SPECIFIC 
PRESSURE FROM US TRADE NEGOTIATORS. KOSAKA WAS ALSO 
RELIEVED TO KNOW THAT THERE WAS ABSOLUTELY NO LINKAGE IN 
MINDS OF USG OFFICIALS BETWEEN TRADE ISSUES AND MUTUAL 
SECURITY TREATY. HE EXPRESSED VIEW THAT IT WOULD BE 
IMPOSSIBLE FOR JAPAN TO GROW MORE THAN 4-5 PERCENT IN 

1978. END SUMMARY. 

2. DIET MEMBER AND LDP LEADER TOKUSABURO KOSAKA MET FOR 
45 MINUTES FEB 21 WITH UNDER SECRETARY FOR ECONOMIC AFFAIRS 
RICHARD N. COOPER. FOLLOWING AMENITIES, KOSAKA RECALLED 
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RECENT TRADE NEGOTIATIONS AND ASKED COOPER TO CONFIRM THAT 
GOJ'S 7 PERCENT REAL GROWTH TARGET FOR 1978 HAD, IN FACT, 

BEEN PROPOSED BY JAPANESE SIDE RATHER THAN ADOPTED UNDER 
PRESSURE FROM US NEGOTIATORS. COOPER DID SO, GIVING FULL 
FACTS AND EMPHASIZING SOVEREIGN NATURE OF DECISIONS ON 
DOMESTIC ECONOMIC GROWTH. KOSAKA NOTED THAT MISLEADING 
PRESS ACCOUNTS HAD CREATED WIDESPREAD MISUNDERSTANDING OF 
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THIS POINT IN JAPAN TO EFFECT THAT US HAD FORCED DECISION 
ON GOJ. IT WAS VERY IMPORTANT TO KNOW TRUE FACTS, HE SAID, 

AND HE WAS THEREFORE RELIEVED TO HEAR CORRECT VERSION. 
KOSAKA ADDED THAT SOME ACCOUNTS OF RECENT NEGOTIATIONS 
HELD THAT US HAD IMPLIED THAT LACK OF FAVORABLE OUTCOME ON 
GROWTH RATE AND CURRENT ACCOUNT SURPLUS ISSUES COULD IMPACT 
ADVERSELY ON US-JAPAN SECURITY RELATIONSHIP. UNDER SECRE- 
TARY COOPER ASSURED HIM THAT SUCH STORIES WERE GROUNDLESS, 
AND THAT THE FOCUS OF THE CONSULTATIONS HAD BEEN ENTIRELY 
ECONOMIC. 

3. UNDER SECRETARY COOPER STRESSED THAT JAPAN'S CURRENT 
ACCOUNT SURPLUS, UNLIKE ITS GROWTH RATE, WAS NOT SOLELY A 
DOMESTIC CONSIDERATION. HE NOTED THAT OPEC'S CURRENT SUR- 
PLUS OF ABOUT $40 BILLION MEANT AN EQUIVALENT DEFICIT OF 
THAT SIZE SOMEWHERE ELSE. HE POINTED OUT THAT US ACCOUNTED 
FOR ABOUT HALF BUT COULD NOT ABSORB ALL OF THAT DEFICIT 
WITHOUT THREATENING INTERNATIONAL MONETARY SYSTEM. WE 
RECOGNIZED THAT JAPAN COULD NOT MOVE TO DEFICIT POSITION 
OVERNIGHT, BUT GOJ NEEDED TO ACT PROMPTLY. HE RECALLED 
USG ARGUMENTS TO THIS EFFECT USED AT SUB-CABINET MEETINGS. 

4. KOSAKA SAID THERE WAS NEED IN JAPAN FOR DOMESTIC 
CONSENSUS BEFORE GOVERNMENT COULD APPROACH PROBLEM AND 
THAT ONE COULD NOT ACHIEVE SUCH CONSENSUS IF THERE WERE 
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SERIOUS MISUNDERSTANDINGS. HE SAID HE WOULD CONVEY SUB- 
STANCE OF HIS MEETINGS HERE TO LDP LEADERSHIP IN HIS 
CAPACITY AS CHAIRMAN OF PARTY ECONOMIC POLICY COMMITTEE. 
UNDER SECRETARY RESPONDED THAT THIS WOULD BE HELPFUL. 

5. KOSAKA EXPRESSED VIEW THAT IT WOULD BE IMPOSSIBLE 
FOR JAPAN, NOW GOING THROUGH ITS WORST ECONOMIC CRISIS IN 
SOME TIME, TO ACHIEVE 7 PERCENT GROWTH. LEADING ANALYSTS 
AND BANKS, HE CLAIMED, ESTIMATED 4 PERCENT OR AT MOST 

5 PERCENT. HE ADDED THAT 7 PERCENT RATE WOULD LIKELY BE 
HIGHLY INFLATIONARY GIVEN FUKUDA'S LACK OF GOOD IDEAS 
ON FINANCIAL PUMP PRIMING, ECOLOGICAL OBJECTIONS TO IN- 
DUSTRIAL PROJECTS AND DEFICIT SPENDING. COOPER NOTED 
THAT JAPAN'S POST WAR RECORD AND HIGH CURRENT INCIDENCE OF 
UNDER- OR UNEMPLOYMENT MADE ACHIEVEMENT OF 7 PERCENT 
GROWTH RATE WITHOUT SIGNIFICANT INFLATION REASONABLE AND 
ACHIEVABLE GOAL. HE EXPRESSED VIEW THAT HIGHER GROWTH 
RATE WOULD ENABLE JAPAN TO AVOID POSSIBLE DISLOCATION AND 
STRAIN ENGENDERED BY ACTIONS TO ELIMINATE OR REDUCE CUR- 
RENT ACCOUNT SURPLUS. KOSAKA CONTINUED TO EXPRESS SKEP- 
TICISM. 
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6. KOSAKA REMARKED THAT IT WAS DIFFICULT FOR JAPANESE TO 

FIND ITEMS THEY WOULD LIKE TO BUY FROM US OTHER THAN 
ALASKAN OIL, COAL AND FOODSTUFFS. HE SAID THAT LARGE 
BUYING MISSION WOULD ARRIVE MARCH 2 HEADED BY HIS PERSONAL 
FRIEND, MR. IKEDA, PRESIDENT OF MISTSUI BUSSAN AND AN 
INNOVATIVE AND RESOURCEFUL MAN. HE HOPED COOPER COULD SEE 
IKEDA. UNDER SECRETARY NOTED THAT US REALLY HAD NO OIL 
TO SELL AS WE WOULD STILL BE NET IMPORTER, EVEN WITH 
ALASKAN PETROLEUM; HOWEVER, IN NORMAL TIMES WE DID HAVE 
PLENTY OF COAL. HE SAID A SCHEDULED OVERSEAS TRIP IN 
EARLY MARCH MIGHT MAKE IT DIFFICULT FOR HIM TO SEE IKEDA, 

BUT SAID HE WOULD MAKE A STRONG EFFORT TO DO SO. 
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7. WHILE WAITING TO BE RECEIVED BY COOPER KOSAKA 
RAISED QUESTIONS ABOUT ORIGINS OF GROWTH AND CURRENT 
ACCOUNT TARGET FIGURES IN USHIBA-STRAUSS STATEMENT WITH 
COUNTRY DIRECTOR PLATT. PLATT ASSURED HIM THAT FIGURES 
ORIGINATED ON JAPANESE SIDE. KOSAKA ASKED WHETHER US 
REGARDED FIGURES IN STATEMENT AS TARGETS OR PROMISES. 

PLATT DECLINED TO COMMENT, NOTING POLITICAL SENSITIVITY 
OF SEMANTIC ISSUES IN JAPAN, AND STATING THAT STATEMENT 
SPOKE FOR ITSELF. WHEN KOSAKA ASKED WHAT WOULD HAPPEN 
IF JAPAN FAILED TO LIVE UP TO TARGET FIGURES, PLATT, 

ALLUDING TO AMBASSADOR MANSFIELD'S VIEWS ON THE SUBJECT, 
SAID THAT THE AGREEMENT HAD BEEN NEGOTIATED IN GOOD FAITH 
AND THAT THE UNITED STATES SHARED THE CONFIDENCE OF THE 
GOJ THAT IT WOULD MEET ITS TARGETS. VANCE 
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